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 Have the federal and state rules regarding COVID-19 and business operations changed?  What 
about sales staff and demo rides?  Can we expand shuttle service?  Do CDC and OSHA rules coincide? 
 
 These and other COVID-19 related questions have become more frequent lately.  So, what are the 
current rules?  Rule #1 – a business can establish its own rules, for both customers and employees. 
 
 Both federal and state guidelines have removed the “mandatory” mask-wearing rule, with a notable 
caution and suggestion.  That caution distinguishes the vaccinated from the unvaccinated.  Businesses 
can decide for themselves whether or not to begin asking customers, and their employees, if the person 
has been vaccinated, and establish a procedure for everyone to follow.  First, there is Rule #1.  Next, a 
suggestion (not a requirement) would be to have employees wear a mask if that employee is working with 
a customer who is wearing a mask.  A business is allowed to post a sign suggesting that unvaccinated 
individuals wear a mask. 
 
 Demo rides with a dealership employee in the vehicle with a customer are allowed.  It is suggested 
that the number of people in the vehicle be limited, and that the dealership employee wear a mask, given 
an uncertain vaccination status and the potential issues if someone gets sick. 
 
 Shuttle service is allowed, Once again, it is suggested that there be limited passengers, that 
adequate spacing of multiple passengers be observed, and that the dealership driver wear a mask. 
 
 OSHA has announced its current views, and a copy of the major points in their guidance is enclosed 
with this Bulletin. 
 
 To summarize the situation, it seems reasonable to say that while the guidelines are significantly 
relaxed, CAUTION is the word.  A business can establish its own approach (RULE #1), but it must be 

consistently applied. 
 
 

MAINE TAX FILINGS 
 
 Maine Revenue Services has recently announced changes to future tax filing procedures.  A copy of 
that mailing has been included with this Bulletin.  Since “Corporate Income Tax” will apparently be one of 
the first types of taxes to be filed under the revised system, dealerships should become familiar with this 
Maine Revenue Services implementation. 
 
 

TEMPORARY PLATE PERIOD TO CHANGE 
 
 The Maine Legislature has enacted, and Governor Mills has signed, a MADA – initiated proposal to 
change the 14-day temporary plate timeframe to a 30-day period.  The change becomes effective in late 
September – we will notify you of the exact date once the Legislature finishes its Special Sessions. 
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 MADA was made aware that some municipal offices had told vehicle purchasers that the law 
changed June 8 – this is NOT CORRECT.  The law was signed by the Governor on that date, but does 
not become effective until 90 days after adjournment of the Legislative Session.  MADA and the Bureau 
of Motor Vehicles will be notifying dealerships of the appropriate effective date. 
 
 

LEASES 
 
 
 As the value of used vehicles, especially later model year vehicles, has exploded, there has been a 
number of dealership inquiries as well as a conversation with the Sales Tax Division of Maine Revenue 
Services.  The topic in this current discussion is the additional value of the vehicle over and above the 
residual value – the so-called “equity” above residual value. 
 
 The first fact in this situation is that the lessee (the customer) is NOT the owner of the leased vehicle 
– the leasing company is the owner.  The only way that the lessee can utilize the “equity” is to purchase 
the vehicle in the lessee’s own name, then trade-in the vehicle against the next vehicle.  
 
 In the case of a lessee purchase of the leased vehicle, Maine Revenue Service states that sales tax 
applies to “the full sale price at the time of the sale even though some amount of the early buyout value of 
the vehicle was technically calculated in the value of the lease and previously taxed”.  
 
 If that customer then leases another vehicle, and trades-in the first vehicle (which the person has 
purchased and paid sales tax, and is now considered the owner – see previous paragraph), Maine sales 
tax applies in the usual manner for leases – trade-in credit is not allowed.  Sales tax is computed on the 
total of lease payments plus trade-in equity plus cash down. 
 
 If the customer then purchases another vehicle, a trade-in credit is allowed against the full purchase 
price, and Maine sales tax payable would be reduced. 
 

 

FUTURE MEMBERSHIP EVENTS 
 
 

 Your Association has begun planning membership events for the remainder of 2021.  The following is 
the current outline, with future News Bulletins and mailings providing details and registration information. 
 

 September 9 – Membership Golf Tourney – Martindale CC, Auburn 
 October 6 – Annual Membership Meeting & Workshops – Augusta Civic Center 
 October 18 to 21 – Regional Personnel Law and Benefits Administration Workshops 
 November 8 to 17 – Regional Membership Meetings 
 
During the coming months, the three dealer Boards which govern the Association, the MADA 

Insurance Trust (employee benefits), and the MADA Workers Compensation Trust will be meeting to work 
on issues affecting dealership operations, Legislative and Regulatory obligations, and plans for 2022. 

 
MADA Directors, Trustees and staff look forward to working with all of the membership at these 

various events.  Plan now to attend and participate in these workshops and discussions. 








